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The figures in the margin indicate full marks.
Answer any eight questions.

1. Distinguish between public finance and private finance. Define externality with examples. What do you
mean by market failure? 3+3+4

2. How is Benefit Approach to taxation different from the Ability to Pay Approach? Distinguish between
impact and incidence of taxation. 5+5

3. Define merit good. How is it different from public good? What are the sources of public revenue?
3+3+4

4. Discuss the impact of taxation on production and investment. 5+5

5. Define public debt. Why is public debt incurred? 2+8

6. Discuss the financial relationships between the Centre and the States of India. 10

7. What are the sources of revenue of the Central government in India? 10

8. What is deficit? Define fiscal deficit, monetary deficit, primary deficit and budget deficit. 2+(2+2+2+2)

9. Discuss the different expenditures of the State government. 10

10. Discuss the impact of public debt. Distinguish between internal debt and external debt. 6+4

11. Briefly discuss the fiscal reforms in India in the post-reform period. 10

12. Discuss the recommendations of the Fourteenth Finance Commission in India. 10

13. What is indirect tax? Do you think indirect tax creates excess burden? 2+8

14. Define fiscal policy. What are the effects of fiscal policy? 2+8

15. Discuss the merits of direct and indirect taxes. 5+5

16. Write short notes on : 5+5

(a) FRBM Act

(b) Different sources of revenue of the State Governments.


